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Form" 990

Return of Organization Exempt From Income Tax
Under section 501(c), 527, or 4947(a}(1) of the Internal Revenue Code (except black lung

OMB Mo 1545 0047

2002

Department of the Treasury benefit trust or private foundation} Opan ta Public
Internal Revenue Service W The organzation may have 1o use a copy of this return to satisly state reporing requirements Inspection
A For the 2002 calendar year, or tax year beginning Land ending
B __Check I applicable Pleal;e C  Name of arganzation D Employer ID humber
|_| Adcress change :l:beel or 91-152 l 6 9 7
| | Name change print or] DiSCOVEIV Institute E Telephone number
| | Inutial return type Number and street (or P O bax if mail 1s neX dedvered 1o street address) Room/suite 206-292-0401
| | Fnal retumn See 1402 3rd Ave 400 F  Accounting method D Cash
| | Amended retumn :_'p;::‘::'_: City or town state or country and ZIP + 4 Accrual D Crher (specify)
L Apoication pending_tiens Seattle WA 98101 >
®section 501(c){3) organizations and 4947{a)(1) nonexempt charitable H anc | are not applicable to section 527 ocrganizations
trusts must attach a completad Schedule A {Form 990 or 990-EZ) H{a} Isthis a group return for affilates? Yes No
Website » www.discoverv.orqg H(b) If "res enter no of affiliates >
J  Crganization type H(c)} Are all affiiates included? D Yes D No
(check only one} P> E 501(c) ( 3 ) < (insettno) H 4947(a)¥1) or ﬂ 527 {It No att alist Seeinstr)
K Checkhere W D if the orgamization's gross receipts are normally not more than H(d) Is tus a separale return filed by an
$25,000 The orgaruzation need not file a return with the IRS, but if the organization organization covered by a group ruling? |_| Yes H No
recerved a Form 990 Package in the mail, it should file a return wathout financial data | Enter 4dgt GEN P
Some states requife a complete return M Check P D if the orgamization 1s not required
L Gross receipts Add ines 6b, 8b,_ 9b, and 10bto lIne 12 P 2,457,721 to attach Sch_B (Form 990, 990-EZ, or 930-PF)
Part ] Revenue, Expenses, and Changes in Net Assets or Fund Balances (See page 17 of the instructions )
P 1 Contributions gifts grants, and similar amounts recewved
=1 a Direct public support 1a 2,293,047
g b Indirect public support 1b
i c Government contributions {grants) 1c
i ] d Total (add lines 1a through 1c) (cash  $ 2,221,851 noncash $ 71,196 1d 2,293,047
.?( 2 Program service revenue including government fees and contracts (from Part VIl line 83) 2 29,469
3  Membership dues and assessments 3 34,017
3 nterest on savings and temp.wary cash nvestments 4 13,€11
Q $ Dwivdends and interest from securties 5
% 6a Gross rents 6a
b Less rental expenses 6b
E Net rental income or (loss) (subtract hne 6b from line 6a) Bc
R | 7  Other nvestment income (describe > ) 7
3 8a Gross amount from sales of assets other (A) Secunnes {B) Other
e than inventory 651 8a
u b Less costor other basis and sales expenses 1,901 sb
€ Gain or (loss) (attach schedule) -1,250] 8¢
d Netgainor (loss) (combine line 8c, columns (A) and (B)) See Stmt 1 8d -1,250
] Special events and activities (attach schedule)
a  Gross revenue (not including $ of
contributions reported on line 1a) 9a
b Less drrect expenses other than fundraising expenses 9b
c  Net income or {loss) from special events (subtract line 9b from line 9a) Sc
10a Gross sales of inventory, less returns and allowances 10a 83,025
b Less cost of goods sold 10b 69,748
¢ Gross profit or (loss) from sales of Inventory (att sch ) (subtract ine 10b from Ine 10a) stmt 2 [10c 13,277
11 Other revenue (from Part VIl ine 103 o et ~— 11 3,501
12 Total revenue (add lines 1d, 2, 3, 4, 5 6§ 7 8d: A T - 12 2,386,072
E | 13  Program services (from line 44 colu N ) T o 13 1,834,131
; 14 Management and general (from fine uﬁ“{&})] 0 26,. 8 14 430,046
ﬁ 15  Fundraising (from line 44 colurmnn (P)) US & | 15 140,065
g 16 Payments 1o affihates {attach schegule} OG EN E/ 16
5 17 Total expenses (add ines 18 and 44, col » LIT 17 2 . 404 : 242
Al 18  Excess or (defict) for the year (sublract ine 17 from line 125 ————d 18 -18,170
NgS| 19  Netassets or fund balances at beginning of year (from line 73 column (A)) 19 1,836,978
by t] 20 Other changes in net assets or fund balances (attach explanation) See Stmt 3 20 486
5| 21 Netassets or fund balances at end of year {combine lines 18, 19, and 20) 21 1,819,294
For Paperwork Reduction Act Notice, see the separate instructions
DAA

Qs

N

Form 990 (2003
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1

Discovery Institute
Statement of
Functional Expenses

Form 990 (2002)
Part Il

91-1521697 Page 2

All organizations must complete column {A) Columnns {B) (C) and (D) are required for section 501(¢){3) and {4) organizations

and section 4947 (a}(1) nonexempt chantable trusts bul optional for others {See page 21 of the mstructions )

Do not include amounts reported on line {B)} Program {C) Managerment
6b, 8b, 9b. 10b, or 16 of Part | {A) Total services and general (D} Fundraising
22 Grants and allocations (attach schedute)
(cash § caeh y| 22

23 Specific assistance to indvduals 23
24 Benefits paid to or for members 24
25 Compensation of officers, directors etc 25 238,035 204,135 33,900
26 Other salaries and wages 26 756,659 604,763 82,956 68,940
27 Pension plan contnbutions 27
28 Other employee benefits 28 80,360 63,419 8,699 8,242
28 Payroli taxes 29 116,140 91,638 12,570 11,932
30 Professional fundraising fees 30
31 Accounting fees 31
32 Legal fees 32
33 Supphes 33 14,4839 6,031 8,468
34 Telephone 34 21,593 12,462 9,131
35 Postage and shipping 35 18,108 13,325 4,783
36 Occupancy 6 60,780 4,270 56,510
37 Equipment rental and maintenance 37
38 Pnnting and publications 38 23,942 3,348 20,594
39 Travel 39 99,822 96,501 3,321
40 Conferences, conventions, and meetings 40
41 Interest 41 218 54 164
42 Depreciation, depletion, etc (attach schedule) 42 31,750 7,648 24,102
43 Other expenses not covered above (itemize) a 43a

b See Statement 4 43b 942,336| 1,492,687 -567,401 17,050

c 43c

d 43d

e 43e
44 Total functional expenses (add ines 22 - 43) Organizations

completing columns (BHD), carry these totals to ines 13-15 | 44 2,404,242 2,396,146 -131,968 140,064

Joint Costs Check P iIf you are following SOP 98-2
Are any joint costs from a combined educational campaign and fundraising solicitation reported in {B) Program services? > |:| Yes No
H *res " enter (i} the agaregate amourt of these jont cosls $ {1} the amount allocated 1o Program semvices $
{tli} the amount allocated o Management and general _and (iv) the amount allccated to Fundraising $

Part il

Statement of Program Service Accomplishments (See page 24 of the nstructions )

What is the organization s pnmary exempt purpose? Program Service
Expenses
» See Statement 5 {Required for 501(c}(3) &
All organizations must descnibe therr exempt purpose achievements in a clear and concise manner State the number (#orgs & 4947 (a)(1)
of chents served, publications 1ssued, etc Discuss achievements that are not measurable (Section 501(c)(3) and (4) trusls but optional for
organizations and 4947(a}(1) nonexempt charitable trusts must also enter the amount of grants and allocations to others } ahers )
a See Statement 6
{(Grants and allocations ) 542,580
b See Statement 7
(Grants and allocations _ § ) 1,215,893
c See Statement 8
{Grants and allocations  § ) 570,875
d Production of public service books.
{Grants and allocations _ § ) 1,462
e Other program services (attach schedule) See Stmt 9 (Grentsandallocations  § ) 65,336
{ Total of Program Service Expenses {should equal line 44, column {B), Program services) » 2,396,146

DaA

Form 990 (2002)
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Form 990 (2002) Dagcovery Institute 91-1521697 Page 3
Part IV Balance Sheets (See page 24 of the instructions )
Note  Where required, altached schedules and amounts within the description (A) (B}
column should be for end-of-year amounts only Beginning of year End of year
45  Cash - non-interest-bearing 109,870| 45 627,421
46  Savings and temporary cash investments 1,086,785]| a6 272,219
47a Accounts recevable 47a 3,154
b Less allowance for doubtful accounts 47b 24,056]a1c 3,154
48a Pledges receivable 48a 775,000
b Less allowance for doubtful accounts 4Bb 545, 000 48c 775,000
49  Grants recewable 43
50 Recewvables from officers, directors, trustees, and key employees
A {attach schedule) 50
s 51a Other notes and loans receivable (attach
s schedule) 51a
e b Less allowance for doubtful accounts 51b 51c
1 52  Inventenies for sale or use 16,352| 52 13,169
s 53  Prepad expenses and defetred charges 53
54  Investments-securities See Stmt 6 » D Cost D FMv 1.416] 54 1,022
55a Investments-land buildings, and
equipment basis S5a
b Less accumulated depreciation (attach
schedule) 55b 55¢
56  Investments-other (attach schedule} 56
§7a Land, buldings, and equipment basis 57a 266,605
b Less accumulated depreciation {attach
schedule) See Stmt 7 57b lle6,752 63,013(57c 149,853
€S Other assels (describe > See Stmt § } 24,235/ s8 g,99¢0
59  Total assets (add lines 45 through 58) (must equal line 74) 1,870,727]| s9 1,851,837
L 60  Accounts payable and accrued expenses 33,749]| s0 32,543
. 61  Grants payable 61
a 62  Deferred revenue 62
b 63  Loans from officers, directors, trustees and key employees (aftach
: schedule) 63
1 64a Tax-exempi bond habilties (attach schedule) €4a
t b Mortgages and other notes payable (attach schedule) 64b
L 65  Other liabilities (describe » ) 65
s
66 Total iabilties {add lines 60 through 65) 33,749]| 66 32,543
Organizations that follow SFAS 117, check here P E and complete lines
67 through 69 and lines 73 and 74
NF| 67 Unrestncted 175,535] 7 316,874
:’ : 68  Temporarlly restricted 1,661,443] ss8 1,502,420
d| 69  Permanently restricted 69
A Organizations that do not follow SFAS 117, check here > D and
s B complete ines 70 through 74
24| 70  Capial stock trust principal or current funds 70
f :a 71 Paid-in or capital surplus or land, building and equipment fund 71
sn| 72 Retained earnings endowment, accumulated income or other funds 72
c| 73  Total net assets or fund balances {add lines 67 through 69 or lines
° e 70 through 72
column (A) must equal [ine 19 column (B) must equal line 21) 1,836,978| 73 1,819,294
74  Total hiabilities and net assets / fund balances (add lines 66 and 73) 1,870,727 74 1,851,837

Forrm 990 1s available for public inspection and for some people, serves as the primary or sole source of information about a
particular organization How the public perceives an organization in such cases may be determined by the information presented
oh its return Therefore please make sure the return 15 complete and accurate and fully descnbes, in Part Ill, the organization s

programs and accomplishments
DAA
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Form990(2002) Discovery Institute

91-1521697

Page 4

Part IV-A Reconctliation of Revenue per Audited

Financial Statements with Revenue per

Part IV-B Reconciliation of Expenses per Audited
Financial Statements with Expenses per

N/A Return (See page 26 of the instructions } N/A Return
a Total revenue, gains, & other suppont a Total expenses and losses per
per audited financial statements | a audited financial stalements | a
b Amounts included on line a but not on b Amounts included on line a but not
lne 12 Form 990 on line 17, Form 890
(1) Net unrealized gains on (1) Donated services and use
investments  $ of facilities $
(2) Donated services and use (2) Pnor year adjustments .
of facities  $ S reported on line 20, c
{3) Recovenes of pror Form 990 $
yeargrants § (3) Losses reported on ine 20,
(4) Other (speciy) Form 990 $
(4} Other (specify)} N
$ .
Add amounts on lines (1) through (4) ™ | b $
Add amounts on lines (1) through (4) P
c Line a minus line b > [ c Line a rminus ne b »
d Amounts included on line 12, Amounts included on line 17,
Form 990 but not on hine a Form 990 but not on line a -
(1) Investment expenses (1) Investment expenses
not included on ine 6b, not included on line &b,
Form 990 $ Form 980 $
{2) Other (specify) (2) Other (specify)
$ $
Add amounts on lines {1) and (2) > d Add amounts on lines {1) and (2) > d
e Total revenue per line 12 Form 990 e  Total expenses per hne 17, Form 990
{line c plus lne g; Ple {line ¢ n'us line d) b | e
PartV List of Officers, Directors, Trustees, and Key Employees (List each ane even If not compensated see page 26 of
the instructions )
{B) Titte and average {C} Compensation {D} Contnb 1o {E) Expense
(A} Name and address hours per week devated 1o {If not paid, enter %ﬂg’ﬁggﬁ% account and other
position 0-1 COMNersation allowances
See Statement 9
75 Dnd any officer, director trusiee, or key employee receive aggregate compensation of more than $100 000 from your

organization and all related organizations of which more than $10,000 was provided by the related organizations?

If "Yes " attach schedule-see page 26 cof the instructions

PDYesNo

DAA

Farm 990 (2002)
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Form 950 (2002) Dascovery Institute 91-15216897 Page 5

Part V1 Other Information (See page 27 of the instructions ) Yes | No

76

7

78a

79

80a

81a

82a

83a

84a

85

T Qa ™ o o 0

86

87

-1

89a

90a

91

92

Did the organization engage in any actvity not previously reported to the IRS? If “Yes " attach a detailed description of
each actmty 76 X
Were any changes made in the orgarzing or governing documents but not reported to the IRS? 77 X
If "ves, attach a conformed copy of the changes
Dnd the organization have unrelated business gross inc of $1,000 or more during the year covered by this return? 78a X
If es, has it filed a tax return on Form 990-T for this year? 78b
VWas there a hquidation, dissolution, termination, or substantial contraction during the year? If "Yes atftach a
statement 79 X
Is the organization related {other than by association with a statewtde or nationwide erganization) through common
membership, governing bodies, trustees, officers, etc , to any other exempt or nonexempt organization? 80a X
If "Yes enter the name of the organization >

and check whether it 1s D exempt or D nonexempt .
Enter direct or indirect paltical expenditures See line 81 instr 81a .
Did the organization file Form 1120-POL for this year? 81b X
Dud the organization receve donated services or the use of matenals, equipment, or facilities at no charge
or at substantially less than fair rental value? B2a | X
If Yes," you may indicate the value of these items here Do not include this amount as revenue
in Part | or as an expense in Part I (See mstruchons i Part 1l ) See Stmt 10 |[s2b] 71,196
Did the orgaruzation comply with the public iInspection requirements for returns and exemption apphcations? B3a | X
[hd the organization comply with the disclosure requirements relating to quid pro quo contnbutions? 83b X
hd the organization solicit any contnbutions or gifts that were not tax deductible? 84a X
If "Yes, did the organszation include with every solicitation an express statement that such contnbutions
or gifts were not tax deductible? N/A |s4b
501(c)(4), {(5), or {6} organizations a Were substantially all dues nondeductible by members? N/A 85a
Did the organization make only in-house lobbying expenditures of $2,000 or less? N/A 85b
If Yes ' was answered to erther 85a or 85b, do not complete 85¢ through 85h below unless the organization
recerved a warver for proxy tax owed for the prior year

Dues assessments, and similar amounts from members 85c
Seclicn 162(e) lobbying and poltical expenditures 85d -
Aggregate nondeductible amount of section 6033(e)}(1)}{A) dues notices 85e
Taxable amount of lobbying and political expenditures (Iine 85d less 85e) BSf
Does the organization elect to pay the section 6033(e) tax on the amount in 857 N/A |s8sg
If sechon 6033(e)(1}(A) dues notices were sent, does the organization agree to add the amount in 85f to its reasonable
estimate of dues allocable to nondeductible lobbying and pelitical expenditures for the following tax year? N/A 85h
501{c){7) orgs Enter a Initiation fees and capital contnbutions included on line 12 g6a
Gross receipts, included on ine 12, for public use of club facilities 86b
501(c){12) orgs Enter a Gross mcome from members or shareholders 87a
Gross income from other sources (Do not net amounts due or paid to other
sources against amounts due or received from them ) 87b
At any ime duning the year, did the organization own a 50% or greater interest in a taxable corporation or
partnership, or an entity disregarded as separate from the orgamzation under Regulations sections

301 7701-2 and 301 7701-37 If "Yes,' complete Part 1X 88 X
501(c)(3} organizations Enter Amount of tax imposed on the organization during the year under

section 4911 P 0 | section4gtz P Q section49ss P 0
501(c)(3) and 501(c)(4) orgs Dud the organization engage in any section 4958 excess benefit transaction

duning the year or did 1t become aware of an excess benefit transaction from a pror year? If "Yes, attach

a statement explaining each transaction 8sb X
Enter Amount of tax imposed on the organization managers or disqualified persons during the year under

sections 4912 43955, and 4858 > 0
Enter Amount of tax on ine 89¢ above reimbursed by the organization »> 0
List the states with which a copy of this return is filed > None

Number of employees employed in the pay peried that includes March 12 2002 {See instructions ) | 90b |

The books are In care of » DOUGLAS BILDERBACK Telephoneno P 206-292-0401
tocatedat P 1402 3RD AVENUE, SUITE 400, SEATTLE WA ZP+4 P 98101

Section 4947(a)(1) nonexempt chantable trusts filing Form 950 1n heu of Form 1041- Check here » D
and enter the amount of tax-exempt interes! received or accrued during the tax year > ] 92 I

DaA

Form 990 (2002}
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Form9oo(2002) Dagcovery Institute 91-1521697 Page 6
Part VIl Analysis of Income-Producing Activities {See page 31 of the instructions )
Note Enter gross amounts unless otherwise Unrelated business ingome Excluded by sec 512, 513 or 514 (E)
indicated (A) (B) (c) (D) Related or
Business code Arnount E xclusiony Amount exempt function
93 Program sefvice revenue code income
a_Program Service Revenue 29,469
b
[
d
e

f Medicare/Medicaid payments

g Fees and contracts from government agencies
94 Membership dues and assessments 34,017
95 Interest on savings and temporary cash investments 14 13,611
96 Dmdends and interest from securties
97 Net rental income or (loss) from real estate

a debt-financed property

b not debt-financed property
88 Net rental income or (loss) from personal property
99 Other investment income

100 Gan or (loss) from sales of assets other than inventory 18 -1,250
101 Netincome or (loss) from special events
102 Gross profit or (loss) from sales of inventory 13,277
103 Other revenue a
b_Miscellaneous Income 3,901
c
d
e
104 Subtotal {add columns {B), (D), and (E)) 0 12,361 80,664
105 Total {add line 104, columns (B), (D), and (E)) > 93,025

Note Line 105 plus line 1d. Part |, should equal the amount on hne 12, Part |
Part VHI Relationship of Activities to the Accomplishment of Exempt Purposes (See page 32 of the instructions )

Line No Explain how each actrty for which income is reported in column (E) of Part V1l contributed importantly to the accomphshment
[ ] of the organization s exempt purposes (other than by providing funds for such purposes)
93a TO PRCMCTE THOUGHTFUL ANALYSIS AND EFFECTIVE ACTION ON
LOCAL, REGIONAL, NATIONAL, AND INTERNATIONAL ISSUES.
94 SAME AS ABOVE
103 SAME AS ABOVE
Part iIX Information Regarding Taxable Subsidiaries and Disreqarded Entities (See page 32 of the instructions )
Name, address anc(IAE)IN of corporation Perceglagge of Nature c()F;CtIVIIIES Totai(lgc):ome End-gi'year
pantnership, or disregarded entity ownership interest assets
N/A %
%
%y
%
Part X Information Reqarding Transfers Associated with Personal Benefit Contracts (See page 33 of the instructions )
{a) Did the organization during the year receive any funds directly or indirectly to pay prermiums on a personal benefii contract? Yes % No
(b) Dnidthe organization dunng the year pay premiums, directly or indirectly on a personal benefit contract? Yes No
Note If “Yes to (b), file Form 8870 and Form 4720 (sen inshirctions)
Lrder penaltes of penury | declare thal | have ex. rin@ this return including accompanying schedules and statements and to the best of my knowledge P
and belief s true ¢ t and completa, D Lon c* preparer {cther than officer) 1s based on all inlormation of which preparer has any knowledge & j

% —
Date /

tsdin T D-S‘m"&-f last fute
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SCHEDULE A
(Form 950 or 990-EZ)

Department of the Treasury

Organization Exempt Under Section 501{c)(3)
(Except Private Foundation) and Section 501(e), 501(f), 501(k},
501(n) or Section 4947(a)(1) Nonexempt Charitable Trust
Supplementary Information-(See separate instructions.)
Internal Revenue Service P MUST be completed by the above organizations and attached to their Form 330 or 990-EZ

OMB No 1545 0047

2002

Name of the organization

Employer identification number

Digcovery Institute 91-1521687
Parti Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
(See page 1 of the instructions List each one_If there are none,_enter "None "
{a) Name and address of each employee paid more {b) Tille and average hours (d} Contnbunons to {e) Expense
than $30 Q00 per week devoted to position (e} Compensalion de:e?;?,deso?negeﬁ;:;? accgﬁg:v:rr:g;t her
Detail available at office
128,000 0

Total number of other employees paid over
$50.000 » 0

Partil Compensation of the Five Highest Paid Independent Contractors for Professional Services

(See page 2 of the insir_List each one (whether individuals or firms) If there are none, enter "None ™

{a} Mame and adaress of each independent contractor paid more than § 50 000

[b) Type cf service

{c) Compensation

None

Total number of others receving over $50,000 for

professional services

>

For Paperwork Reduction Act Notice, see the Instructions for Form 330 and Form 990-EZ

CAA

Schedule A (Form 980 or 990-EZ) 2002
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Schedule A (Form 990 or 990-E2) 2002 Discovery Institute 91-1521697 Page 2

Part il Statements About Activities (See page 2 of the instructions ) Yes | No
1 Dunng the year, has the organization attempted to influence national state, or local legislation, including any
attemnpt to influence public opinion on a legislative matter or referendum? If Yes, enter the total expenses paud 1 X
ar incurred in connection with the lobbying activities rs {Must equal amount on line 38,

Part VI-A, or ine 1 of Part VI-B )
Organizations that made an election under section 501(h) by fiing Form 5768 must complete Part VI-A Other
organizations checking "Yes, must complete Part VI-B AND atlach a statement giving a detailed descnption of
the lobbying activibies

2 Dunng the year, has the organization, erther directly or indirectly, engaged in any of the following acts with any
substantial contnbutors, trustees, directors, officers, creators, key employees, or members of their families, or
with any taxable organization with which any such person is affillated as an officer, director, trustee, majonity
owner, or pnneipal bepeficary? (If the answer to any queslion 1s "ves," atlach a detalled statement explairng the
transactions )

a Sale, exchange, or leasing of property? 2a X
b Lending of money or other extension of credit? 2b X
¢ Furnmishing of goods services, or facilities? 2c X
d Payment of compensation {or payment o reimbursement of exp «f more than $1 000)? 2d X
e Transfer of any part of its income or assets? 2e X
3 Does the orgamizatron make grants for scholarships fellowships, student loans, etc ? {(See Note below } 3 X
4 Do you have a section 403{b) annuity plan for your employees? 4 X

Note Attach a statement to explain how the organization determines that indnaduals or organizations receming grants

or loans from it in furtherance of its chartable programs qualfy to receve payments

Part IV Reason for Non-Private Foundation Status (See pages 3 through 5 of the instructions )

The crgamzation I1s not a private foundation because it s (Please check only ONE applicable box )
5 A church, convention of churches, or association of churches Section 170{b){1){(A}1}
A school Section 170(b){1){A}n) (Also complete Part V')
A hospital or a cooperative hospital service orgamization Section 170(b){1)(A)(u}
A Federal, state, or local government or governmental unit Section 170(bj(1)}{(A)(v)
A medical research organization operated in conjunction with a hospital Section 170(b)(1}(A)(n)} Enter the hospital s name, city,

Ww @ ~N D

and state P

10 D An organization operated for the benefit of a college or university owned or operated by a governmental unit Section 170(b){1)(A)(iv)
{Also complete the Support Schedule in Part 1IV-A )

11a An organization that normally receives a substantial part of its support from a governmental urut or from the general public
Section 170(b}{1)(A){v1) (Also complete the Support Schedule In Part IV-A }

11b H A community trust Section 170(b){1)(A)(v1} (Also complete the Support Schedule m Part IV-A )

An organization that normally receives (1) more than 33 1/3% of Its support from contnbutions, membership fees, and gross
receipts from actraties related to its chamtable, etc  functions-subject {o certain exceptions, and (2) ne more than 33 1/3% of

its support from gross investment income and unrelated business taxable iIncome (less section 511 tax) from businesses acquired

by the organization after June 30 1975 See section 509{a)(2)} (Also complete the Support Schedule in Part IV-A )

13 D An organization that I1s not controlled by any disqualfied persons (other than foundation managers) and supports organizabons
descnbed in (1) lines 5 through 12 above, or (2) section 501(c)(4), (5), or {6} If they meet the test of section 503(a}(2} (See
section S09(a){3) )

Prowvide the follewing information about the supported organizations {See page 5 of the instruchions )

( ) ( ) anizat ( )
a) Name(s)o SUPPOIlEdog 1 on(s from above

14 H An organization organized and operated to test for public safety Sechion 509{a){4} (See page 5 of the instructions }
DAA Schedule A (Form 990 or 990-E2Z) 2002
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Schedule A (Form 990 or 990-EZ) 2002 Digscovery Institute 91-1521697 Page 3
Part IV-A- Support Schedule (Complete onty if you checked a box on line 10 11 or 12} Use cash method of accounting
Note You may use the worksheet in the instructions for converting from the accrual to the cash method of accounting
Calendar year (or fiscal year beginningin} P (a) 2001 {b) 2000 {c} 1899 {d} 1998 {e) Total
15 Gifts, grants and contributions
received {Do not nclude unusual
grants See line 28) 2,633,263 1,357,531 1,609,291 1,369,972 6,970,057
16 Membership fees received 45,621 51,880 97,501
17  Gross receipts from admissions merchandise
sold or sevvices performed of furmishing of
facilities in any activity that 1s related to
the orgarization s charntable etc  purpose 190, 914 110, 301 112,122 588, 876 l, 002,213
18  Gross inc fromint dmdends amounts
recerved from pymi on secunties
loans (section 512(a)(3)) renis royaltes &
unrelated busn taxable inc (less
sac 511 taxes) from businesses acquired
by the organization after June 30_1975 31,341 19,205 10, 098 9, 120 69,764
19  Netincome from unrelated business
activities not included in line 18
20  Taxrevn levied for the organization s ben
& etther paid to 1t of expended on its behalf
21 The value of serv or facl turnished to the
org by a governmental unit without charge
Oo not incl the value of serv or fac gen
erally furnished to the public without charge
22 Other income  Attach a schedule Do nat
include gain or {loss)
from sale of cap assets
23 Total of ines 15 through 22 2,901,139| 1,538,917 1,731,511 1,967,968 8,139,535
24 Line 23 minus hne 17 2,710,225, 1,428,616| 1,619,389 1,379,092| 7,137,322
25  Enter 1% of line 23 29,011 15,389 17,315 19,680
26  Organizations described on lines 10 or 11 a Enter 2% of amount in column (e), hne 24 P | 26a 142,746
b Prepare a list for your records to show the name of and amount contnbuted by each person (other than a
governmental unit or publicly supported organization) whose total gifts for 1998 through 2001 exceeded the
amount shown n line 26a Do not file this list with your return Enter the tolal of all these excess amounts » |26b 4,315,441
c Total support for section S09(a){1) test Enter ine 24 calumn {e) > |26c 7,137,322
d Add Amounts from column (e) for ines 18 69,764 19
22 26b 4,315,441 » [26d 4,385,205
e Public support {(line 26c minus line 26d total) > | 26e 2,752,117
f Public support percentage {line 26e {numerator} divided by line 26c {denominator)} > | 26¢ 38.5595%
27  Orgamzations descrnibed on line 12 a For amounts included in lines 15, 16, and 17 that were received from a disquahfied
person, prepare a list for your records to show the name of and total amounts received in each year from, each disqualified person *
Do not file this hst with your return Enter the sum of such amounts for each year N/A
(2001) (2000) (1999) (1998)
b For any amount included in ine 17 that was received from each person (other than disqualified persons ) prepare a hst for your records to
show the name of, and amount received for each year, that was more than the larger of (1) the amount on hne 25 for the year or (2) $5,000
{Include in the hst organizations described In ines 5 through 11, as well as mdividuals ) Do not file this List with your return After computing
the difference between the amount receved and the larger amount described in (1) or (2), enter the sum of these differences (the excess
amounts) for each year N/A
{2001) (2000) {1999) (1998)
c Add Amounts from column {e) for ines 15 16
17 20 21 P | 27c
d Add Line 27a total and line 274 total P | 27d
e Public support (line 27¢ total minus line 27d total} > | 27e
f Total support for section 503(a)(2) test Enter amount on line 23 column (e) > | 27 I
g Public support percentage (line 27e (numerator) divided by hne 27f (denominator)) P | 279 %
h Investment income percentage (line 18, column {e) {(numerator) divided by line 27f {denominator)) » | 27h %

26  Unusual Grants For an organization described in ine 10, 11, or 12 that received any unusual grants during 1998 through 2001,
prepare a list for your records to show, for each year, the name of the contributor, the date and amount of the grant and a brief

descniption of the nature of the gramt_Do not file this hist with your return_Do not include these grants in line 15

DAA

Schedute A (Form 950 or 990-EZ) 2002
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Schedule A (Form 990 or 990-EZ) 2002 Digcovery Institute 91-1521697 Page 4

Part vV Private School Questionnaire (See page 7 of the instructions )
{To be completed ONLY by schools that checked the box on hine 6 1n Part IV)

29  Does the organization have a racially nondiscrniminatory policy toward students by statement In its charter bylaws N/A Yes | No

other governing instrument, or In a resolution of its governing body? 23

30 Does the organtzation include a statement of its racially nondiscnminatory policy toward students in all its
brochures catalogues and other written communications with the public dealing with student admissions
programs and scholarships? 30

31 Has the organization publicized its racially nondiscriminatory policy through newspaper or broadcast media dunng
the period of sohcrtation for students, or during the registration period (f it has no solicitation program, in a way
that makes the policy known to alt parts of the general community it serves? 31

If *Yes, please describe, if "No, please explamn (If you need more space, attach a separate statement )

32  Does the orgamzation maintain the following

a Records indicating the racial composition of the student body, faculty, and admintstrative staff? 32a
b Records documenting that schoelarships and other financial assistance are awarded on a racially nondiscnminatory

basis? 32b
c Copies of all catalogues, brochures, announcements and other written communications to the public dealing

with student admissions, pregrams, and scholarships? 32c
d Copies of all matenal used by the organization or on its behalf to solict contnbutions? 32d

If you answered Mo" to any of the above, please explain (If you need more space attach a separate statement )

33  Does the organization discnminate by race in any way with respect to

a Students' nghts or privileges? 33a
b Admissions policies? 33b
¢ Employment of faculty or administrative staff? 33e
d Scholarships or other financial assistance? 33d
e Educational policies? 33e
t Use of facilities? 33t
g Athletic programs? 33g
h Other extracurncular activities? 3ih

It you answered Yes' to any of the above, please explain (I you need more space attach a separate staterment }

34a Does the organization receive any financral aid or assistance from a governmental agency? Ma

b Has the organization s right to such aid ever been revoked or suspended? 34b

If you answered 'Yes to either 34a or b, please explain using an attached statement

35 Does the crganization cerbify that it has complied with the applicable requirements of sections 4 01 through 4 05 of Rev
Proc 75-50, 1975-2 C B 587, covenng racial nondiscnmination? If "No, attach an explanation a5
Schedule A (Form 990 or 900-EZ) 2002

DAA
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Schedule A (Form 990 or 950-E2) 2002 Digcovery Institute 91-1521697 Page 5
Part Vi-A Lobbying Expenditures by Electing Public Charities (See page 9 of the instructions )
(To be completed ONLY by an eligible organization that filed Form 5768) N/A
Check P a |_| If the organization belongs {o an affilated group Check P b H If you checked “a™ and "imited control provisions apply
Limits on Lobbying Expenditures Am,,ated(:r)wp Totals Tobe(c'znplaed
for ALL electing
(The term expendiiures means amounts paid or incurred ) organizations
36 Total lobbying expenditures to influence public opinion {grassroots lobbying) 36
37 Total lobbying expenditures to influence a legislative body {direct lobbying) 37
38 Total lobbying expenditures (add Iines 36 and 37) 38
38 Other exempt purpose expenditures 39
40 Total exempt purpose expenditures {(add lines 38 and 39) 40
41 Lobbying nontaxable amount Enter the amount from the followang table-
If the amount on line 40 1s- The lobbying nontaxable amount 1s-
Not over $500 000 20% of the amount on line 40
Over $500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000

Over $1,000 000 but not over $1,500,000 $175,000 plus 10% of the excess over $1,000,000 41
Cver $1,500,000 but not over $17 000,000  $225,000 plus 5% of the excess over $1 500,000

Over $17,000,000 $1,000,000
42 Grassroots nontaxable amount (enter 25% of line 41) 42
43 Subtract line 42 from line 36 Enter -0- if ine 42 15 more than line 36 43
44 Subtract line 41 from line 38 Enter -0- if ine 41 15 more than line 38 44
Caution If there 1s an amount on either line 43 or ine 44_you must file Form 4720 N ;

4-Year Averaging Period Under Section 501(h)
(Some organizations that made a section 501(h) election do not have to complete all of the five columns below
See the instructions for lines 45 through 50 on page 11 of the instructions )

Lobbying Expenditures During 4-Year Averaging Period

Calendar year {(of {a) {b) {c} (d) (e)
fiscal year beqinning in} W 2002 2001 2000 1999 Total

45 Lobbying nontaxable amount
46 Lobbying celling amount (150% of
line 45(e}}

47 Total lobbying expenditures

48 Grassroots nontaxable amount
49 Grassroots celling amount (150% of
ine 48(e))

50 Grassroots lobbying expenditures

Part VI-B Lobbying Activity by Nonelecting Public Charities
(For reporting only by organizations that did not complete Part VI-A) (See page 11 of the instr ) N/a

During the year, did the organization attempt o influence national, state or local legislation, including any

attempt to influence public opinion on a legislative matter or referendum, through the use of
a \Volunteers

Pard staff or management (include compensation in expenses reported on lines ¢ through h )

Media advertisements

Mailings to members legrslators or the public

Publications or pubhshed or broadcast statements

Grants to other organizations for lobbying purposes

Drrect contact with legislators, thenr staffs, government officials, or a legistative body

Ralles gemonstrations, seminars conventions, speeches lectures, or any other means

Total lobbying expenditures {add lines c through h )

If Yes 1o any of the above also attach a statement giving a detailed descriplion of the lobbying activities

Yes | No Amount

Jo o a0 o

Schedule A {(Form 990 or 990-EZ) 2002

DAA



1356 08/04/2003 2 00 PM

Schedule A (Form 990 or 990-E2) 2002 Discovery Institute 91-1521697 Page 6

Part VIl information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations (See page 12 of the instructions )

51  Did the reporting organization directly or indirectly engage in any of the following with any other organization described In section
501(c) of the Code {other than section S01(c)(3) organizations} or in section 527 relating to poltical crganizations™?

a Transfers from the reporting organization to a noncharitable exemnpt organization of Yes | No
(y Cash 51a{)) X
(i) Other assets aln) X
b Other transactions
{1} Sales or exchanges of assets with a noncharitable exempt organization b{1) X
{n) Purchases of assets from a nonchartable exempt organization b{u) X
(m) Rental of facihities equipment, or other assets b{i) X
(iv) Reimbursement arrangements b{1v) X
(v) Loans or l[oan guarantees b({v) X
(vi) Performance of services or membership or fundraising solicitations b{v1} X
c Shanng of facilties, equipment, mailing lists other assets, or paid employees c X
d I the answer Lo any of the above 1s "Yes, complete the following schedule Column (b) should always show the fair market value of the
goods, other assets, or services given by the reporting organmization If the organization recewved less than fair market value in any
transaction or sharing arrangement, show In column (d} the value of the goods, other assets, or services received
(a) {b) {c) {d)
Line no Amount involved Mame of nonchartable exemptl organization Descnption of transfers, transaciions, and sharing arrangements
N/A
§2a Is the orgamization directly or indirectly affilated with, or related to, one or more tax-exempt organizations
described in section 501{c) of the Code (other than section 501{c)(3})} or in section 5277 > D Yes No
b If Yes 'complete the following schedule
{a) (p) (€
Name of arganization Type of organization Oescription of relationship
N/A

DAA Schedule A (Form 990 or 990-EZ) 2002
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Depreciation and Amortization

OMB No 15450172

Form 4562 2002
(Including Information on Listed Property)

Cepart t of the Treasu A

In?griaﬂggvmue Semcery P See separate instructions > Attach to your tax return s‘éqa'ffé?c?ko 67

Discovery Institute

Name(s) shown on return

identifying number

91-1521697
Business or activity to which this form relates
Indirect Depreciation
Parti Election To Expense Certain Tangible Property Under Section 179
Note If you have any listed properly, complete Part V before you complete Part |
1 Maximum amount See page 2 of the instructions for a higher hmit for certain businesses 1 24,000
2 Total cost of section 179 property placed In service (see page 2 of the instructions) 2
3 Threshold cost of section 179 property before reduction in imitation 3 200,000
4  Reduction in imitation Subtract ine 3 from line 2 If zero or less enter -0- 4
5 Dollar imutation for tax year Subtract ine 4 from ine 1 1 zero or less,_enter -0- Il marned fiing separatety, see pg 2 of lhe instr 5
{a]) Descnption of property {b) Cost (business use only) {c] Elected cost
6 :
7 Listed property Enter the amount from line 29 7
B8  Total elected cost of section 179 property Add amounts in column (c), ines 6 and 7 8
9  Tentative deduction Enter the smaller of ine 5 or ine 8 9
10  Caryover of disallowed deduction from line 13 of your 2001 Form 4562 10
11 Business income imitation Enter the smaller of business income {not less than zero) or line 5 (see instructions} 11
12  Section 179 expense deduction Add lines 9 and 10 but do not enter more than line 11 12
13 Carryover of disallowed deduction to 2003 Add lnes 9 and 10, less ine 12 > [ 13 |
Note Do not use Part Il or Part 11| below for listed property Instead, use Part V
Part il Speciat Depreciation Allowance and Other Depreciation {Do not include listed propenrty )
14 Special depreciation allowance for qualfied prop (other than listed prop ) placed in serwce during the tax year (see pg 3 of the instr ) 14
15  Property subject to section 168(f)(1) election (see page 4 of the instructions) 15
16 Other depreciation {Including ACRS) (see page 4 of the instructions} 16 31,751
Part i} MACRS Depreciation (Do not include listed property ) (See page 4 of the instructions )
Section A
17  MACRS deduchions for assets placed in service in tax years beginning before 2002 17 I
18  If you are electing under section 168(1}{4) to group any assets placed in service duning the tax
year into one or more general asse! accounts, check here > H

Section B-Assets Placed I1n Service During 2002 Tax Year Using the General Depreciation System

(b) Month and {c) Basis lor depreciation  |{d) Recovery
{a) Classification of property year placed In (business/investment use {e) Convention {f) Method {g) Depreciaton deduction
service only-see INSTuclons) penod
19a _ 3-year property
b S-year property
¢ 7-year property
d_10-year property
e 15-year property
I 20-year property
g 25-year praperty 25 yrs SiL
h Residential rental 27 5yrs MM SiL
property 27 5yrs MM S/L
1 Nonresidential real 38 yrs MM SiL
property MM SiL
Section C-Assets Placed in Service During 2002 Tax Year Using the Alternative Depreciation System
20a  Class ife SiL
b 12-year 12yrs SiL
¢ 40-year 40 yrs MM SiL
Part IV Summary (see page 6 of the instructions)
21 Listed property Enter amount from line 28 21
22  Total Add amounts from line 12, ines 14 through 17, ines 19 and 20 in column (g}, and hne 21
Enter here and on the appropriate ines of your return Partnerships and S corporations-see instr 22 31,751
23 For assets shown above and placed in service dunng the current year,
enter the portion of the basis attributable to section 263A costs 23
For Paperwork Reduction Act Notice, see separate instructions Form 4562 {2002)

DAA There are no amcunts for Page 2
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1356 Discovery Instifute 8/4/2003 1 59 PM
91-1521697 Federal Statements

FYE 12/31/2002

Statement 2 - Form 990, Line 10c¢ - Sales of Inventory

Gross Gross

Description Sales COGS Profit
Book Sales 8 83,025 $ 69,748 8 13,277
Total $ 83,025 $ £9,748 $ 13,277
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91-1521697 Federal Statements

FYE 12/31/2002

Statement 3 - Form 990, Line 20 - Other Changes in Net Assets or Fund Balances

Description Amount
Unrealized Gain 5 486
Total S 486




1356 Discovery Institute
91-1521697
FYE 12/31/2002

8/6/2003 7 42 AM
Federal Statements

Statement 4 - Form 990, Part |, Line 43 - Other Functional Expenses

Total Program Mgt & Fund-
Descrpticn Expenses Service General Raising
$ 3 $ $
Expenses

Advertising/Promoticon 32,463 32,463
Advertising/Promoticn 6,849 6,849
Advertising/Promotion 3,892 3,892

Bank Charges 2,472 95 2,377
Bank Charges 258 258

Bank Charges 364 364

Dues and Subscraiptions 2,933 214 2,719
Dues and Subscriptions 4,381 4,381

Computer Expenses 20,037 601 19,436
Computer Expenses 2,645 2,645

Computer Expenses 28 28

Consultantsg 176,126 175,976 150
Consultants 11,8983 11,9583

Consultants 21,318 21,318

Books and Publications 1,848 166 1,682
Books and Publications 2,503 2,503

Books and Publications 68 68

Books and Publications 70 70
Events/Programs 6,361 5,121 1,240
Events/Programs 6,696 6,696
Events/Programs 45,607 45,607
Events/Programs 4,601 4,601

Fundraising 17,050 17,050
QOffice Relocation 14,436 14,436
Professional Fees 12,152 260 11,892
Program Development 6,491 6,491

Program Development 63,949 63,949
Fellowships/Research 158,156 357,106 1,050
Fellowships/Research 100,000 100,000
Fellowships/Research 1,600 1,600

Meals and Entertainment 8,837 2,922 5,915
Meals and Entertainment 1,699 1,699

Meals and Entertainment 451 451

Miscellaneous 4,011 -30 4,041
Miscellaneous 1 1

Overhead -578,250 54,089 -632,339
Overhead 197,250 197,250

Overhead 355,000 355,000

Overhead 26,000 26,000

Total 5 942,336 $ 1,492,687 § -567,401 § 17,050

Statement 5 - Form 990, Part lll - Organization's Primary Exempt Purpose

To promote thoughtful analysis and effectaive action on
local, regional, naticnal, and internatiocnal i1issues

4-5
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91-1521697 Federal Statements
FYE 12/31/2002

Statement 6 - Form 990, Part lll, Line a - Statement of Program Service Accomplishments

Development of a balanced, seamless, and expanded
transportation system between Washington, Oregon, and
British Columbia through publice private partnerships and
innovative financing

Statement 7 - Form 990, Part lll, Line b - Statement of Program Service Accomplishments

Production of public service reports, legaislative
testimony, articles, public conferences and debates, plus
med:ra coverange and the Institutes own publications in
the field of Science and Culture

Statement 8 - Form 990, Part lll, Line ¢ - Statement of Program Service Accomplhishments

Production of public service reports, legislative
testimony, articles, public conferences and debates, plus
media coverange and the Institutes own publications 1in
the field of Technology

Statement 9 - Form 990, Part lll, Line e - Qther Program Services

Producticn cf public service reports, legislatave
testimony, articles, public conferences and debates, plus
media coverange and the Institutes own publications in
the field of the Defense, Religion Liberty & Civic Life,
and the Enviroment

6-9
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91-1521697 Federal Statements
FYE 12/31/2002

Statement 10 - Form 990, Part IV, Line 54 - Investments in Securities

Beginning End of Basis of
Description of Year Year Valuation
Corporate Stock
Cisco 453
AQOL Time Warner 963 1,022
1,416 1,022
Statement 11 - Form 990, Part IV, Line 57 - Land, Buildings, and Equipment
Description
Beginning Accum End of Accum
of Year Deprec Year Deprec
Equipment
$ 148,016 $ 85,003 $ 266,605 $ 116,752
Total s 148,016 $ 85,003 ¢ 266,605 $ 116,752
Statement 12 - Form 990, Part IV, Line 58 - Other Assets
Beginning End of
Description of Year Year
Prepaid Expenses 8 24,235 $ 9,999
Total $ 24,235 $ 9,999

10-12
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Fom 8868 Application for Extension of Time To File an

{Decemnber 2000) Exempt Organization Return OMB No 1545-1709
Department of the Treasury

Intemal Revenue Serice P File a separate application for each returmn

® If you are filing for an Automatic 3-Month Extension, complete only Part | and check this box > m

®  |fyou are filng for an Additional (not automatic) 3-Month Extension, completa only Part Il (on page 2 of this form)

Note Do not complete Part { unless you have already been granted an automatic 3-month extension on a praviously filed

Form 8868

=Parth.?  Automatic 3-Month Extension of Time- Only submit onginal (no copies needed)

Nota Form 990-T corporations requesting an automatic 6-month extension-check this box and complete Part | onty > D
All other corporations (including Farm 990-C filers) must use Form 7004 to request an extension of time to file income tax

retuns Partnerships, REMICs and trusts must use Form 8736 to request an extension of time to file Form 1065, 1066, or 1041

Typa or Name of Exempt Organization Employer identification numbar
print
File by the Discovery Institute 91-15216397
:I‘j‘: date for Number, street, and reom or suite no If a P O box, see instructions
il 1402 3rd Ave 400
nstructions City, town or post office, state, and ZIP code For a foreign address, see instructions
Seattle WA 98101

Check type of raturn to be hled (file a separate application for each return)

Form 990 Form 950-T (corporation} Form 4720

Form 990-BL Form 830-T (sec 401(a) or 408(a) trust) Form 5227

Form 980-EZ Form 850-T (trust other than above) Form 6069

Form 990-PF | | _Form 1041-A Form 8870
® | the organization does not have an office or place of business In the United States, check this box » |:|
® |f thus 1s for a Group Raturn, enter the organzation's four digit Group Exemption Number (GEN) if this 1s
for the whole group, check this box > If it 1s for part of the group, check this box > D and attach a list with the
names and EINs of all members the extension will cover

1 | request an automatic 3-month {G-month, for 930-T corporation) extension of time until _ 8/15/03 ,

to file the exempt arganization return for the organization named above The extension ts for the organization's retumn for
P B calendar year 2002 or

> I tax year beginning , and ending

2 Ifthis tax year 15 for less than 12 months, check reason D Inittial retumn [] Final retum D Change in accounting penod

3a Ifthis application 1s for Form 990-BL, 990-PF, 990-T, 4720, or 6089, enter the tentative tax, less any

nonrefundable credits See instructions $
b If this application 1s for Form 990-PF or 990-T, enter any refundable credits and estimated tax payments
made Include any prior year overpayment allowed as a credrt $

c Balance Due Subtract line 3b from Itne 3a Include your payment with this form, or, if required, deposit
with FTD coupen or, If required, by using EFTPS (Electronic Federal Tax Payment System) See
instructions $
Signature and Verification
Under penallies of perjury, | declare that | have examined this form, including accompanying schedules and statements, and to the best of my
knowledge and bellef, i 1s true, comrect, and complete, and that | am authorzed to prepare this form

C P bae ®»  5/15/03

Form 8868 (12-2000)

DAA,



